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NORD/LB Regulatory Update

Nachhaltigkeit in der gewerblichen Immobilienfinanzierung




Disclaimer

DEUTSCHE
PFANDBRIEFBANK

= This presentation is not an offer or invitation to subscribe for or purchase any securities in any jurisdiction, including any jurisdiction of the United States. Securities
may not be offered or sold in the United States absent registration or pursuant to an available exemption from registration under the U.S. Securities Act. Deutsche
Pfandbriefbank AG (pbb) does not intend to conduct a public offering of securities in the United States.

= No warranty is given as to the accuracy or completeness of the information in this presentation. You must make your own independent investigation and appraisal
of the business and financial condition of pbb and its direct and indirect subsidiaries and their securities. Nothing in this presentation shall form the basis of any
contract or commitment whatsoever.

= This presentation may only be made available, distributed or passed on to persons in the United Kingdom in circumstances in which section 21(1) of the Financial
Services and Markets Act 2000 does not apply.

= This presentation may only be made available, distributed or passed on to persons in Australia who qualify as 'wholesale clients' as defined in section 761G of the
Australian Corporations Act.

= This presentation is furnished to you solely for your information. You may not reproduce it or redistribute to any other person.

= This presentation contains forward-looking statements based on calculations, estimates and assumptions made by the company’s top management and external
advisors and are believed warranted. These statements may be identified by such words as ‘may’, ‘plans’, ‘expects’, ‘believes’ and similar expressions, or by their
context and are made on the basis of current knowledge and assumptions. Various factors could cause actual future results, performance or events to differ
materially from those described in these statements. Such factors include general economic conditions, the conditions of the financial markets in Germany, in
Europe, in the United States and elsewhere, the performance of pbb’s core markets and changes in laws and regulations. No obligation is assumed to update any
forward-looking statements.

= By participating in this presentation or by accepting any copy of the slides presented, you agree to be bound by the noted limitations.
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ESG Program provides for holistic approach with

clear responsibilities assigned

ESG Programme

ESG Programm Management

ESG Expert Group Green Financing Committee
ESG Office
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. = Committees . = Projects . = Working groups
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ESG at core of pbb’s strategy: \
pbb can make a real difference, reducing the
real estate sector’s significant CO, impact
Green finance bank and transformation
partner
Active portfolio steering with clear roadmap
to align CRE portfolio with Paris 1.5° C
target by 2045/50

ESG risk structurally integrated in risk
management landscape and overall business
strategy
Comprehensive monitoring of physical and
transitional risks in REF exposure — portfolio
& individual loan basis
ESG risk assessment integral part of credit
process

Comprehensive ESG programme in place
Management Board responsibility — ESG
targets part of remuneration
Operationally, all ESG dimensions covered
with clear responsibilities assigned, e.g. EU
taxonomy alignment for REF business

Progress acknowledged by regulator, ESG

rating agencies and capital markets. ESG

Rating Upgrade to AAA from MSCI in 11/23

driven by improved governance aspects.
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Neben der technischen Anforderung auch
entsprechende Dokumentation erforderlich

Grine Kredite — pbb Rahmenwerk

pbb Scoring-Modell

EU-Taxonomie

/f— Energieffizienz

= Endenergiebedarf/-verbrauch
[kWh/(m?.a)] oder

® Energieeinsparung [kWh/(m*-a)]"

2

Gebaudezertifizierung
= griine* Gebaudezertifizierung

Weitere Faktoren

= Flachenversiegelung

m Art des/Entfernung zum &ffentlichen
Personennahverkehr

m Nahversorgung

= Materialrecycling ™

» Heizungsart

= Nutzung griiner Elektrizitat

u Biodiversitat

m Bestehendes Energie-/
Umweltmanagement

BRE

Maximum Sccre\

50 Punkte

Maximum Score

20 Punkte
Maximum Score Oder Konformitat r.nit
30 Punkte EU-Taxonomie

Minimum Score
fiir pbb
Griinen Kredit

60 Punkte /

* gem. EU-Taxonomie

*“beriicksichtigt ,Do Not Significantly Harm* Prinzip aus EU-Taxonomie

pbb Griner Kredit
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pbb Rahmenwerk fiir Grine Kredite
und Scoring-Modeil

Fiir griine Kredite gibt es bislang keinen etablierten Markt-
standard. Die pbb hat deshalb ein Rahmenwerk fur Grine
Kredite entwickelt, das auf zwei Elemente abstellt: ein eigen-
standiges Scoring-Modell oder die EU-Taxonomie. Das
pbb Scoring-Modell eraubt auf Basis festgelegter Kriterien
die Bewertung einer Immobilie, die sich ab einem definierten
Score fiir einen griinen Kredit qualifiziert. Alternativ vergibt die
pbb Griine Kredite fiir Gebaude, die der EU-Taxonomie ent-
sprechen.

Das Scoring-Modell der pbb berticksichtigt drei Dimensionen:
Die Energieeffizienz eines Gebaudes, die Gebaudezertifi-
zierungen sowie weitere Nachhaltigkeitsfaktoren. Zu letz-
teren gehdren Faktoren wie die Flachenversiegelung oder die
Verflgbarkeit und die Entfernung zum OPNV (Offentlicher
Personennahverkehr), aber auch die Verwendung recycelter
Materialen beim Bau oder die Art der Heizung und die Nut-
zung von griner Elektrizitat.

Funktionsweise des pbb Scoring-Modells

Insgesamt vergibt das Scoring-Modell maximal 100 Punkte,
davon maximal 50 Punkte fir die Energieeffizienz und weitere
bis zu 20 Punkte fiir Zertifizierungen. Fiir die weiteren Nach-
haltigkeitsfaktoren kann ein Gebaude in Summe bis zu weitere
30 Punkte erhalten. Erreicht ein Gebaude insgesamt min-
destens 60 Punkte, konnen Investoren fir die Finanzierung
einen Griinen Kredit von der pbb erhalten.

Mit ihrem Rahmenwerk fir Grine Kredite geht die pbb
bewusst (iber die Energieeffizienz eines Gebaudes als Vor-
aussetzung fir einen Griinen Kredit hinaus. Ein niedriger
Energieverbrauch wird damit zu einem notwendigen Kriterium
fir einen Griinen Kredit, es miissen aber weitere Faktoren
hinzukommen.

Eine ausfiihrliche Information zum Green Loan Framework
finden Sie unter:
https://www.pfandbriefbank.com/kunden/green-loan.htm|
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pbb Scoring Model

MAX SCORE: 100 Points

I. Energy Efficiency Il. Building Certification

pbb Green Loan Framework aligned with current
regulatory and market developments — specific

metrics defined for each criterion

lll. Additional Sustainability
Factors

Criteria

Energy demand/-consumption
[kWh/(m*-a)]

Energy Reduction in Planning
[kWh/(m?-a)]!

pbb Green Bond
Framework Eligible

“Green” building certification

Surface sealing (green field vs.
brown field)

Type of/distance to public
transportation

Local supply

Materials recycling?

Type of heating

Consumption of green energy
Biodiversity?

Existing energy/environmental
management?

|

MAX SCORE: 50 Points

|

MAX SCORE: 20 Points

|

MAX SCORE: 70 Points

MAX SCORE: 30 Points

Minimum score for pbb Green Loan: 2 60 Points

* X S
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EU TAXONOMY »

FINAL REPORT

*
Ko K

Compliance with
EU Taxonomy

1. Aligned with the EU Taxonomy 2. Do Not Significant Harm Principles according to EU Taxonomy
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pbb Green Loan
Framework Eligible




ESG Strong progress in sustainable finance activities

Green share of REF portfolio? e
(green loan eligible assets, %) = 74% of REF portfolio scored — scoring of remaining
> 30% portfolio ongoing
/ = Green share of total REF portfolio currently at 21%
2% resp. € 6.3 bn (28% based on scored portfolio of 74%)

vs. 2026 target of >30%

Target 2026

/
g;':en Bonds = pbb is a leading issuer of senior preferred green bonds
in the European market

= Reduction of outstanding green bonds due to bond buy-
back in Q2/23

- J

12/22 06/23 09/23

1. Based on total REF portfolio; 28% based on scored REF portfolio of 74% as of 30 September 2023 / Green assets according to pbb’s green loan framework (Green loan eligible)
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GREEN FINANCE Become the leading green CRE

transformation financing partner in Europe

Strategic Rationale Measures KPIs
We sgt pbb up as Green Lending i Green REF portfolio share! (%)
sustainable finance bank : . _ o :
and real estate 0 We increase share of financed green properties in our
transformation partner REF-portfolio with clear business target 5
through a comprehensive 0 We emphasize green (development) loans and green t [24% on > 30
ESG programme capex facilities | e IS
ESG being a responsibility e We build up a comprehensive ESG data gathering
and opportunity at the same : and holistic ESG database i
time .~ Green Bonds 2B 2026
We establish pbb with e We are a leading issuer of green senior Unsecured DONAS ..o eeenen

sustainability expertise
and profile beyond lending

Green Consulting Achievement green bonds

0 We want to offer our clients independent and voluntary
consulting services for holistic solutions in

. ~ No.1
green CRE transformation Issuer of green € 3.3 bn
€) We establish a partnership with ESG-minded SO Green bonds
: ormat issued

RE developers for advisory services (Grof3 & Partner) (since 2021)

0 We identify green leads through proprietary data tools and
create transparency on ESG quality of the pbb loan book

1. Green assets according to pbb’s green loan framework (Green loan eligible) 2. Based on total REF portfolio; 24% based on scored REF portfolio of 45% as of 31 December 2022 / Green assets according to pbb’s green loan framework
(Green loan eligible)

.........................................................................................
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Green Bond Referenzportfolio

pbb | Green Bond Impact Report | 2023 | page 8

bb
Reference Portfolio: approx. € ~4.75 bn as of 11/2023 pr:..,

Breakdown by regions Top-15% Criterion
Finland 1%
Oetiersi2n o More than 80 9% of all properties are located in
Sweden 1% Germany or France with Germany accounting for
Great Britan the by far highest portion with 67%.
3% ‘Czech Republic
4%
Referring to the officially published data from ‘deepki’
a leading ESG data intelligence firm, we evaluate
the Green Bond pool based on the top 15% N &lita S2bn E5bn hi &>tn
Germany criterion for final energy consumption. Almost B Volume of the Green Bond Pool built before 2021
o7 40 % of the entire pool meets the top 15 % criterion. BN Volume that fulfills top-15% criterion
Breakdown by year of construction Breakdown by total CO, emissioms in kg/m? p.a.
For more than half of the asset pool the construction
process was completed in 2010 or later. Only about
one building out of four was built before year 2000.
2000-2009
19%

The overwhelming majority (74 %) of the

green bond asset pool emits less than 20-40

40 kg CO,/m? p.a. Almost 35% of the pool emits 40%
even no more than 20 kg CO,/m? pa.

2010-2020
38%

Discrepancies from 100 % may arise due to rounding.
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Abgleich mit
Analyse GEG & Taxonomie
Ist-Zustand

Ermitteln von
Wertverlust-
Risiken

Nebenkosten-
bilanzierung Bewertung
Prognose hinsichtlich CO2

~ ~ i
S ( Bilanz & EU-
“4n > Taxonomie

KONZEPT

Dekarbonisierungs-
pfad

CRREM

JAbglelch von o =
ocial-Kriterien I4 ‘ ewertun;
() hinsichtlich gdl'r

Umweltauswirkungen
CHECK 8
Dokumentation
Prifung &
Kontrofle

Budgetempfiehlung
Abschluss-
Spezifischer dokumentation
MaBnahmen-
katalog Abgleich mit
vorhandenen
Konzepten

Nutzersperifische ES G der I§Ial.|ung
CONTROLLING

Datenerfassung

Stakeholder Analyse

Vernetzung

SMART

Gebiude-
technologien

Smart Building
Strategie
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ANSPRECHPARTNER

Gotz Michl

Head of Funding & Debt Investor Relations
D +49 6196 9990-2931

I goetz.michl@pfandbriefbank.com

pbb

DEUTSCHE
PFANDERIEFBANK

Silvio Bardeschi
Funding & Debt Investor Relations
D +49 6196 9990-2934

X silvio.bardeschi@pfandbriefbank.com

Website

www.pfandbriefbank.com/investor-relations.html

© Deutsche Pfandbriefbank AG
Parkring 28

85748 Garching

+49 89 2880-0
www.pfandbriefbank.com
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